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1. Consolidated Financial Results

(1) Results of Operations

Tokyo, May 21, 2020

(Millions of yen: amounts are rounded down to nearest million yen)

Total sales Operating Recurring " .bNtetbilnCtome EPS
. : attributapble 1o owners
profit profit of the parent
JPY mn % JPY mn % JPY mn % JPY mn % JPY
Mar.31,2020 63,678 N4.8 3,579 A16.4| 3,381 A13.3| 1,003 A56.1|  77.46
Mar.31,2019 66,871 3.5 4,281 53.7 3,900 56.7 2,283 157.1 | 176.33
Note “%” indicates the year-on-year percentage change
Comprehensive income
Fiscal year ended March 31,2020 : 935 million yen
Fiscal year ended March 31,2019 :2,234 million yen
(2) Financial Position
Total Assets Net Assets Equity Ratio
JPY mn JPY mn %
Mar.31,2020 58,197 23,797 40.6
Mar.31,2019 57,130 23,181 40.2
(Reference) Shareholders’ equity

Fiscal year ended March 31,2020 : 23,611 million yen
Fiscal year ended March 31,2019 : 22,948 million yen

(3) Forecast for the year ending March 31, 2021

Forecast for consolidated results for the fiscal year ending March 31,2021 is not indicated as it is difficult to

reasonably calculate of the impact of COVID-19 on operating results at this point in time.
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2. Note

(1) Significant changes in scope of consolidation(changes in scope of consolidation of specifies subsidiaries): No

(2) Changes in accounting policies and accounting estimates
[11 Changes in accounting policies by the revision of accounting standard: No

[2] Changes in accounting policies other than those in [1]: No

[3] Changes in accounting estimates: No
[4] Restatement: No

(3) Number of shares issued(common stock)
[11 Number of shares issued
(including treasury stock)

[2] Number of shares of treasury stock

[31 Number of average shares outstanding
during April 1,2019-Mar.31,2020

As of 13,059,330 As of 13,059,330

Mar. Shares March Shares
31,2020 31,2019

As of 104,412 As of 107,650

Mar. Shares March Shares
31,2020 31,2019

As of 12,954,517 As of 12,952,310

Mar. Shares Mar. Shares
31,2020 31.2019

*This consolidated financial report is not subject to review procedures by certified public accountants or an audit firm.

*Supplementary materials on financial results can be found on the website”TDnet”.
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3 .Consolidated Financial Statements

(1) Consolidated balance sheet Million yen, rounded down
As of Mar.31, 2019 As of Mar.31, 2020
ASSETS

Current assets
Cash and dePOSILS ......cccueiiiuiiieiie it 6,782 6,455
Trade accounts receivVable..........c..oovieie i s 842 642
Trade [0aNS rECERIVADIE .........eeeeeeeeee et e e e e 3,287 2,774
MEICHANMISE .....veeevie ettt tee e e et e et e sraeenreaen 203 174
SUPPIIES .ttt ettt ettt et e rae e 42 90
Prepaid EXPENSES ....cueiiuieiiieti et eiee e see st e st eseeaee et e e e eaeesneesaeeneenaeeneeas 925 1,049
Other CUMENE ASSELS ...ccuvviiieeiiiiicieeeitee e stee et se e tae s e treesaae e sraeesaae e e 659 309
Allowance for doubtful aCCOUNTS ..........ccccieiiieiiieiece e N\96 /A\68
TOtal CUITENE ASSEIS......ciiiiiiiieeeee ettt e e e 12,647 11,428

Fixed assets
Tangible fixed assets

BUiIldiNgs and STIUCIUMES ........coiiuiiiiiiiiie et 35,084 35,260
Accumulated depreciation and accumulated impairment loss ................. N\16,878 AN17,973
Buildings and Structures (NEt) ..........ccecveiieieeiieieeie e 18,205 17,286

Machinery and VERICIES ..........cooiiiiiiii e 183 123
Accumulated depreciation and accumulated impairment loss ................. AN171 A111
Machinery and vehicles (Net) .........ccoviiiiiiiiiiiie e 12 11

Furniture, toolS and fIXTUIES ......cooeeieieee e 6,648 7,333
Accumulated depreciation and accumulated impairment loss ................. N5,241 6,025
Furniture, tools and fiXtures (Net) ...........cceevevievieiieie e 1,407 1,307

6= g T R O PPRRT 11,207 15,284

LEASE ASSEIS. ... ueeecveiiireeeteeecteeeeteeeeteeeeteeeeteeeeteeseteeeeteeeeteeeeteeeereeenteeeereeenteean 4571 4,460
Accumulated depreciation and accumulated impairment loss ................. N1,164 1,550
LEASE ASSELS (NMEL) ..veiiuiiiiiieiiie it ettt ettt ettt ettt et e sbe e sbe e sieeennee e 3,406 2,910

CONSIIUCLION IN PrOGIESS ....cuvievviitieitie e cte ettt ete et et s e e ste e ae st e saeesaeenas 92 324

Total tangible fiIXed aSSEtS.......ccviivieriee it 34,331 37,124
Intangible fixed assets
[T 0T 17 1| SRR 121 101
(0131 SRR TSSRR 677 361
Total intangible fixed assets 798 462
Investment and other assets

INVESTMENT SECUNLIES ....evveiiiieiiie ettt ettt 21 21

LONG-TEIM JOANS ... ..ecuiiitiiiti ettt ettt et ae e sbeeebe e beesaeennea 168 134

Long-term prepaid EXPENSES .......ccveiveiieiie et eire et ere st e st sreesreesbeeae e 184 166

Deferred taX @SSEIS.....cuuiiiiiiiee i i e et 2,920 3,188

SECUNLY TEPOSILS ...evviviirieieeie ettt ettt et re et e e e sre e sreesre s 6,113 5,808

(0131 SRRSO 128 127

Allowance for doubtful aCCOUNTS ............ccveiieiiieiecie e AN183 A193

Total investment and Other aSSEtS .........ccveeveeiieeeiee i 9,352 9,182
TOtal fiXEA ASSELS .uiieiiiiiii et 44,483 46,769
o] £ 1 NTY=Y =TT 57,130 58,197




Million yen, rounded down

As of Mar.31, 2019 As of Mar.31, 2020
LIABILITIES
Current liabilities
Trade accounts PAYabIe ... 2,594 1,313
Short-termM DOMMOWINGS ......ccveiiiiiiciie ettt ettt 990 2,330
Current portion of [ong-term DBOrroWINgS .........coceeviiiiiieniecee e 5,741 5,554
Accounts payable - Other.........c.coouviiiiiiie e 2,992 2,101
ACCIUE INCOME TAXES ....venienieieiesie sttt sttt se et e sne e 736 814
ACCIUEH DONUSES ...ttt saae e 702 695
Provision for Share-based compensation ............ccccceeeeeveiiiiieee e, - 3
Other current iabilitieS ...........ooouviiiiee e 3,327 3,361
Total CUITENt TADIIIES ......coeeeeeee ettt e e e 17,084 16,175
Long-term liabilities
LONG-tErM DOITOWINGS ... cvvieieie ettt ettt 10,994 12,741
Long-term leased asset impairment aCCOUNL ...........ceorveriirereeenie e 22 -
Long-term lease obligations............ccouiuiiiiiiiiiie i 3,730 3,462
Asset retirement 0blIGatiONS ........ccvviiieiiiesee e 1,202 1,284
(13T PSSP 914 736
Total long-term labilities..........ocvviiiiiii e 16,864 18,225
TOtal LIADilTIES c.veeivii ittt ettt eree e 33,949 34,400
NET ASSETS
Shareholders’ equity
(@71 o] | IS T U PRSS PRSPPI 5,264 5,264
Capital SUMPIUS ....ooiiiiiiie et 5,208 5,208
REtAINE BAIMINGS.....cuviitiiitiecti ettt sve e beebe e e 12,568 13,246
TrEASUNY SNAIES ... ..i ettt e steenteeee e neeenee e N218 AN211
Total shareholders’ eqUItY ...........cocueeiieiiiieiiee e 22,822 23,507
Accumulated other comprehensive income
Valuation difference on available-for-sale securities ..........ccccocvevvveeeinnneen. 0 A0
Deferred gains or [0SSes 0N hedges..........cccovviiiiiiiiieniee e 0 22
Foreign exchange adjustment aCCOUNL...........cvevcueeiiieiiee e e see e 125 81
Total accumulated other comprehensive income...........ccccccvveenneennn 125 104
Subscription rights t0 SNAreS ...........eeviiiiiii e 6 6
NON-CONLrOlliNG INTEIESES......civiiiiieiie et 226 180
TOtAl NBE ASSELS .ottt et et e e e st e et e e e s et e e e ansaeeeenees 23,181 23,797
Total Liabilities and Net ASSES .......cccvviiveeeiiiiceeeeee et 57,130 58,197




(2) Consolidated statement of income and comprehensive income

Million yen, rounded down

As of Mar.31, 2019 As of Mar.31, 2020
N SBIBS ...t e ettt ettt e et e e ettt e e e e e e e ettt eeeeeeeee e teeeeeesee e teeeeeenaanes 66,871 63,678
COSE OF SAUES .ottt e e et e e e e e e e et e e e e e e s e e raeeeanas 24,697 23,348
GIOSS PIOFIt .eviiiiieeciii ittt ettt ettt e e e st e e eate e srbeeerre e sareeeaee e e 42,173 40,330
Selling, general and administrative EXPENSES.........ccccivveeeveeiieeeieeireeeieeans 37,892 36,750
OPEIAtiNG INCOME......cciviieeiie ittt ettt ee e ee e ette e ste e ete e stteesateesrbeeeteeesrreeeaeeees 4,281 3,579
Non-operating income
INEEIEST INCOME ...ttt ettt ettt be e sreas 4 3
INSUFANCE INCOME ....ovviiiiete ettt sttt eere e b e sbeebeesbeenaesneesreas 18 80
Reversal of allowance for doubtful accounts .........ccccceevviieiiiiee i, 17 1
Refunded consumption taxes 10 -
Gain on Reversal of Asset Retirement Obligations - 29
(0] 1 0= TSSO PRRTPR 61 41
Total NON-0Perating INCOME ........ccoiuiiiiiiiee et 112 157
Non-operating expenses
Interest eXpense for BOIMOWINGS. .........cciveiiiieeie e 344 336
Foreign eXChange [0SSES ..........cccveiiicuieiiiciecie et 91 3
(@1 1) ST USSP 57 14
Total NON-0PErating EXPENSES.......uieiiieiiierieesiieertieesireesreesbeesreesiaeesree e 493 355
OFdIiNArY INCOME ...veeiiiieiie ettt ettt e bbb e e sane e 3,900 3,381
Extraordinary loss
IMPAINMENT IOSS......iiiiiieiiiie ittt aee s 615 1,419
Occasional loss - 39
Loss on cancellation of leasehold contracts............cccocceiiieiieeinie e, 216 -
(@131 RSP 24 -
Total eXtraordiNary l0SS........ccouiiiiieriee et 856 1,458
Profit before iINCOME taXES .......cccvvii i 3,044 1,923
TOtAl INCOME TAXES ...vvvieiiiiie e ettt e e st see e s e e et e e s e e e e snrae e e enaeeeeneeas 753 963
(o ) | ST 2,291 959
Profit attributable to non-controlling INterests...........ccccovvveiiiii e 7 N44
Profit attributable to owners of parent.........ccccceevveiiiiiiic e 2,283 1,003




Consolidated statement of comprehensive income Million yen, rounded down

As of Mar.31, 2019 As of Mar.31, 2019
0] 1 RS 2,291 959
Other comprehensive income
Valuation difference on available-for-sale securities..........ccccccoociiiieiieeninns 0 A0
Deferred gains or [0SSES 0N heAJES ........cceeevviiiiieecie e A37 24
Foreign exchange adjustment aCCOUNt.........cc..ccvueeiieeiieeiie et A19 NAT
Total other comprehensive INCOME............oiieiieieie e AN\56 N23
COMPreNeNnSIVE INCOME .....cciuiiiiiiiiii ettt 2,234 935
Comprehensive income attributable to
OWNETS Of tNE PAMENT ......iiiiiiitie e 2,225 981
NON-CONLrOIlING INTEIESTS ....eiviiiiieiiie ettt 8 A45




(3) Consolidated Statement of changes in shareholders’ equity
Fiscal Year ended March 31, 2019

Million yen, rounded down

Shareholders’ equity
Retained Total
Capital Capital surplus . Treasury shares | shareholders’
earnings .
equity
Balance at beginning of the 5,264 5,208 10,478 A215 20,735
period
Changes during the period
Dividends from surplus A194 A194
Profit attributable to 2283 2283
owners of parent
Acquisition of treasury A2 A2
shares
Disposal of treasury A0 0 0
shares
Net changes of items
other than shareholders’
equity
Totgl changes during the _ _ 2,089 A2 2,086
period
Balance at end of the period 5,264 5,208 12,568 N218 22,822
Accumulated other comprehensive income
\Valuation Deferred Foreign [Total
difference  [gains or exchange gfﬁ;m“'ated Share Non- Total net
on losses on adjustment  comprehensive acqulsmon Pontm”mg assets
available-  |hedges account income rights interest
for-sale
securities
Balance at beginning of the A0 34 143 177 7 216 21,136
period
Changes during the period
Dividends from surplus A194
Profit attributable to 2283
owners of parent
Acquisition of treasury A2
shares
Disposal of treasury 0
shares
Net change of items
other than 0 N34 N7 A51 ya\() 9 N42
shareholders’ equity
Total changes during the A0 N34 A7 A51 A0 9 2,044
period
Balance at end of the 0 0 125 125 6 226 23,181
period




Fiscal Year ended March 31, 2020

Million yen, rounded down

Shareholders’ equity
Retained Total
Capital Capital surplus . Treasury shares | shareholders’
earnings .
equity
Balance at beginning of the 5,264 5,208 12,568 218 22,822
period
Changes during the period
Dividends from surplus A323 A323
Profit attributable to 1,003 1,003
owners of parent
Acquisition of treasury A0 A0
shares
Disposal of treasury A2 7 5
shares
Net changes of items
other than shareholders’
equity
Totgl changes during the _ _ 677 6 684
period
Balance at end of the period 5,264 5,208 13,246 A211 23,507
Accumulated other comprehensive income
\Valuation Deferred Foreign ’Total
difference  [gains or exchange 2fﬁ:rm“'ated Share Non- Total net
on losses on ladjustment  Lomprenensive [ZCaUISItiON  jcontrolling o
available-  |hedges account income rights interest
for-sale
securities
Balgnce at beginning of the 0 0 125 125 6 296 23,181
period
Changes during the period
Dividends from surplus A323
Profit attributable to 1,003
owners of parent
Acquisition of treasury AO
shares
Disposal of treasury 5
shares
Net change of items
other than ya\() 22 N43 AN21 - N45 N7
shareholders’ equity
Totz_al changes during the A0 29 A43 A1 ) A45 616
period
Balance at end of the A0 22 81 104 6 180 23,797
period




(4)Consolidated statement of cash flows

Million yen, rounded down

FY ended
March 31, 2019

FY ended
March 31, 2020

Cash flows from operating activities

Profit Defore iINCOME tAXES ......cvevi it 3,044 1,923
Depreciation and amortiZation .............coceeieieriee e 3,001 3,045
IMPAINMMENT IOSS.....eciiiiiiiiiecie ettt ettt e eaae e s teeestreesreeeaaeeeas 615 1,419
Occasional loss - 39
Amortization of QOOAWIll.........c..cocuiiiiiiiiie e 30 32
Loss on cancellation of leasehold CONtracts...........cccevevveeiiieee e s 216 -
Consumption taxes refund ..............oooieiiiii e N10 -
Netting of security deposits and 1ease fees..........ccccevvveiieeeiecciie e 205 159
Increase (decrease) in accrued DONUSES ..........ccovvieeeiiiieeiiieee e 185 A6
Increase (decrease) in allowance for doubtful accounts .............cccceevcverennee. 31 N7
Increase (decrease) in provision for share-based executive compensation . - 3
Interest and dividends reCEIVEM ............cooriieiieiiiie et N4 A3
Gain on Reversal of Asset Retirement Obligations - AN29
INSUFANCE INCOME. ......iuiieiteite ettt eteeteete et et et testeeteeteeteere et e eaesresteareeaeas N18 A80
INTEIEST EXPENSE ...eiiiieiiiieiiie ettt ettt ettt nbe e e baeenbee e 344 336
Decrease (increase) in operating loans receivable ...........cccccevieeneeiiieeninne A631 513
Decrease (increase) in accounts receivable ............cccecvveiveiieiiece e, N126 199
Increase (decrease) in accounts payable ..........ccocceveiiiiiiiienieene e 257 N1,279
Decrease (increase) in prepaid EXPENSES........c.covvierieerieerieeseeenieeseeenieeens A83 N124
Increase (decrease) in accounts Payable .........cccocvevieeiieenieesieese e 522 ANT29
Increase (decrease) in advances reCeIVEd ...........ccceeevvveeeiiieeeeiiieeeeiieee e N84 97
@131 SR T N117 130

LYo o] = | TR 7,378 5,628
Interest and dividends reCeIVed ... 4 3
Payments for occasional loss - A30
INEEIESE PRI ....vevievieeeieie ettt ettt ettt et e et eteete et e eaesresteereaneas AN343 N337
Insurance income 18 80
ConsuMption taxes refUnd..........cceeiieeiiei i 530 5
INCOME TAXES PAIG......cviieieriireitieteee et ete ettt te st et e e eteere et e eaesresteereaneas A1,139 1,090

Net cash provided by operating actiVities ............cccecvevveeieeieene e, 6,449 4,259

10



Million yen, rounded down

FY ended
March 31, 2019

FY ended
March 31, 2020

Cash flows from investing activities

LOSS (gain) ON trUSt dEPOSIES ......cccveeiiiiiitie ettt - AN163
PUrChase Of SOfIWAIE .........ccecviiiiiic ettt N\246 AT3
Purchase of property, plant and equipment ............cccooeeieiiiienie e 2,359 AT7,261
Sales of property, plant and eqUIPMENt ...........cceeeeeeiiiieeieeceeee e - 300
Purchase of shares of subsidiaries and associates ...........cccccceeeeeeeeiiiineene. YAN] -
Payments for transfer of DUSINESS .........cceevieiiiiccie e - AN20
Proceeds from collection of [0aNS ............coceiiiiiieii i 64 35
Payments into security dEPOSILS .......cccciiiiiiiiiiiiiiie e A\259 AT8
Proceeds from collection of security depoSitS ..........ccocveerieeiieenieciieenieeen 360 223
OBNEIS . NA2 -

Net cash used in iNVesting aCtIVItIES ..........cccceveriienieeeee e N\2,488 7,038

Million yen, rounded down

FY ended
March 31, 2019

FY ended
March 31, 2020

Cash flows from financing activities

Net increase (decrease) in short-term borrowings .............ccccoeevevereevenennn, A320 1,340
Income from [ong-term DOITOWINGS .......coeeiveiiiciiie et 4,090 7,500
Repayment of [ong-term bBOorrowings .........coooveiiieiii i 5,257 5,939
Purchase oOf treasury SNAreS ............cccceeevieceeieceeee e, N2 A0
DiIVIAENAS PAIA .....vveeiiie ittt ettt A194 N323
Repayment of lease obligations ...........ccccovviiiiiiieiiesee e N271 N\282
Net cash provided by financing activities ...........cccceeveiceiieiiene e, A\1,956 2,293
Effect of exchange rate changes on cash and cash equivalents............. yANS) A5
Increase (decrease) in cash and cash equivalents ............cccooceeveeveeenenne. 1,998 A490
Cash and cash equivalents at beginning of period ..........cccoccceviiiiinnnnn. 4,556 6,568
Increase (decrease) in cash and cash equivalents resulting from 13 -
change of scope of coNSOldation .........cooviiiiiiiiiiii e
Cash and cash equivalents at end of period ..........cccooeeeviieiinniie e, 6,568 6,078
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